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Press Release 99/38 (12 pages)
For your Business Editor

ABB Group Results - First Nine Months 1999

ABB Earnings Growth Continues in First Nine Months

Operating earnings at $ 1,747 million, up 33 percent
Revenues up 9 percent
Orders up 3 percent, 6 percent in local currencies

Zi rch, Sw izerk rd, October 19, 1999 - ABB, the g bba lzed techrobgy i rd erny reerny
group, today reported doubk-d & e mirys ¢ row th for the fist nire n orths, w &h open try
et mirys i fier deprecitonup 33 percert fron the yeir before to $ 1,747 n illion (1998:
$ 1,312 illion).Orer received show ed s nificc nt g row th Nnthe thild qua rter con pared to
the yei rbefore, ked by Auton 2 tbn Pow erD stributonard Ol Gas a rd Petrochen o k.

US$ inn illiors 1 nless otherw Be st ted Jain.—Sep. Jan.—Sep. Percertige

1999 1998 chairge®)
Orders Recewed 18,936 18,411 + 3%
Reven es 17,779 16,304 + 9%
Open: tiry B2 mirys a fter Depreci tbn 1,747 1,312 + 33%
Net Ircon e 1,108 849 + 31%
Net Ircon e per Shi re (USS$) 369 283 + 31%

*) Inbci 1a nercis, orders, revernies a i e mirys a re a pproxa ately 3 percert hig her.

“Thid quarterorders are up 11 percert con pared to the thid quarter kst year na n ped
naret”sad ABB Prestertard CEO, GaAe nlirndahl “As the n 2 Kk et strery thers, ard aswe
bu ib ou rpositiors mhihergrow th buswesses lkeiuton atbn weire Na §ood poskbnNnto
see resu Is 1 prove T rther””Forthe ren @ rderof 1999, M r. Lirda hl reconfim ed ABB3 e dier
ou tbok that 1999 revenies, as wellas opertry esminys excldy capilga s fron the
tr refer of the pow ergeren tbnbu s resses, i re expected to rcreise col pa red to 1998.

The trrsfer of n ost of ABB3Y pow er gerer ton buswesses to the rew jomrt verti re ABB
ALSTOM POWER resu ked N retapie lgainof$ 162 n iliona fter t>es ($ 262 1 illbn N
open try et mirys) forthe fistnire n orths, Fckdry anidditon lga ntken nthe thid
qua rter. ABB3 50-percert shi re mthe odn ry kcon e before tt>es of ABB ALSTOM FOW ER
Bbreik even
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Orders received irreised by 3 percert o $ 18,936 n illbn (1998: $ 18,411 1 illiorT).
Bgressed mn bc | a nerces, order growth was 6 percert con pared to the sin e period N
the prevbus year. The Power Tr ren Bsobnsejn ert book ed sever | kpe orders. How ever,
over Il orders receved N the segn ert were sightly down. Pow er D strbu tobn orders
rrreased shamply supported by den ard mmderegu bted n a ik ets. Al ton atbnorders were U p
substrti lly as 2 resu k of hgherden ard nthe auton otwve, petrochen a lard corsun er
goods sectors ard as @ corsequ erce of the s cqu skpnN of Ekig Ba iky Process Auton atobn
Ol Gias ard Petrochen i b regared 1 on entun by postry & stroryest qua rter over the
past yei r. Sy nific nt orders were won mnisever I rey bre. The gap o kst years order kevel
has beensy nifica ntly redu ced . How ever, thi seyn ernts 1 lkye: rorders i re still rot expected
to rea ch the record 1998 Evel. Orders recewved for Produ cts @ rd Conn ctiry w ere 2 percert
hiher.

Innajornanets, severl kad mdators are show iy posikive sgres ard ABB3 over ll
B ropei norders were up 2 percert. Boressed n ba | a nerces, these orders rcre: sed
5percert.Den ard wasn ped nthe Ar encas.Deregu ktoncortned to bea pr e dnver,
whilke bw con n odity prices nvi mous sectors han pered den ard. Akhough orders for the
Al encs were slphtly bwer, 2 strory third qua rter hebed to fi ther cbse the gap to 1998
thatwas reported 2 fiersixn orths. Asi nden & nd rebou ned con pared to the previous year
1s orders rrreased 36 percert.Orders nthe M ddke Estarnd Afre a b ostequa ked the high
Evelofhkstyar.

The order back log Frreised to $ 15,847 n illion it the erd of Septen ber, up 6 percert
con pared to the previou s yei rerd (Decen ber3l, 1998:$ 14,934 1 illbn) . Bise orders forthe
fist nire n orths, represertry son e 80 percert of ABB Group3 tot I orders, mrrreised
3 percert (6 percert nba la nerces) overthe san e perod kstyeir.

Revenue grow th forthe Group cortved & n on ertun w ih 2 N rcrease of 9 percert
$ 17,779 n illion (1998: $ 16,304 n o). All ey bre ard wdustri 1 segn ers contribu ted
hi her reven es.

Openntiry eamirys for the Group wmrrised 33 percert to $ 1,747 1 illibn (1998:
$ 13121 Mion). Ab ost a ll seyn erts reported Erreised eemirys. Power Trresl BSbn
Power Detrbutonard Products ard Cortractry 2 ll Fcressed their open thry e mirys by
doubk dgis olbw ry anm prover ert mn arg s ard 2 successfi ladjusth ert of the cost
base dunry the prevbus quarters. Inspite of the costs of meg ity the Ekag Baiky
icqu BEDN Auton atons esminys reached a b ost the san e kvel is kst year. Sece the
icqu BEDN the mtegrton his resu ked M2 ¢ ross redu ction of approxa ately 2,100 jobs,
n ostly moverheid ard adn st ton as wellas erha rced produ ctivity 1 eisu res. B miry s

! Note: Unless st ted other ke, a Il refererces to 1998 fiju res refer to the fist nire n orths. As described inthe
Notes to the Finrcik 1 St ten erts, pro fom @ 1998 fyu res are adjusted for the pow er g erenr tbn bu sresses
rebted to ABB ALSTOM POW ERad the si e of ABB3 shaire n Adtr re (see Note 1). 1999 fyures wchde
Ekig Ba iky Process Auton atbnacaqu ired NJi nia ry 1999.
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forOil Gas ard Petrocher b st bilzed on kst yei r$ kvelird Finrck 1 Services” es miry s
rea ched the san e hph kvelis bstyar.

On ure 30, 1999, ABB ALSTOM POWER was fom ed as & jomt verture by ABB ird
ALSTOM .Thi created the world3 kadry pow ergerer tbnservice i rd equ ipn ert su pp ler,
w ith pro-fom @ reverni es N1998 ofson e $ 11 billion. At iI5 Iceptbn the pa rerts 4 sk ed fora
thorough review of the busiress, morder to re: Iy Nnthe i ccol Nty prrcipkes :é d to res ch
jort rek assessn ertn ethods nthe mterests of protectry the Tt re success of the rew ly
created con pary.The was con pkted du riry the thid qua rter of 1999, the jomrt con pary$
fist qua rter of oper ton. As pa rt of the review , ABB ALSTOM POW ER ok ore-tn e costs
ird proveprs for project reks, quality ard cost ovemrs N 5 Fcol e stten ert.
Accordry ly, ABB T lly chaged 50 percert of the an ourt to &5 rcon e st ten ert. How ever,
ABB3 ea mirys i rd ret csh positbna re rot ngya tively i flected by these costs. ABB ALSTOM
FPOW ERS ordin ry resu kdu riry the fist qua rterofoper tonwas breik -even

kchdry the restnct iy provebn which was set up i the openmry ba b rce sheet, the
col pary B wellposiored to reach &5 bryertem go: | of 7-8 percert e mirgs n a iy n
before tt x Du rry the yei r2000, ABB ALSTOM POW ERexpects to reach @ pre-t Xn amgnmn
the r e of 3-4 percert.The con pi ry cortn es to expect syrer s ofeu ro 500-600 n illion
fron yeirfou rafterits fom atobnorwa rds.

ABB3 ret mterest experse an ourted o $ 225 1 illion (1998: $ 210 n libn). kcor e before
t>es rrreised by 29 percert to $ 1,583 n illion (1998: $ 1,224 1 illon). Rt monapik |
en pbyed rei ched 18 3 percert (1998: 17 2 percert).

Net scon e for the fist nire 1 orths reached $ 1,108 n illion i N wcrease of 31 percert
cor pired to the prevbus yeir (1998: $ 849 1 iibn. BEcldiy the gain rekted to the
fom i tbnof ABB ALSTOM POW ER ret rton e rrreised by 11 percert.

ABB3 ret cash poskpon (cish ard ash equ v keris n mvs short, n edun -, ard bry-tem

birs) at Septen ber30 was 1 s $ 499 n illion (u re 30, 1999:n wus $ 625 n Wion). The
Groups focus onwork ry capielnangern ert ked to 2 substrie lly 1 proved ret open try
csh flow of$ 493 1 iMlibn (1998:$ 227 n illion). As i corsequ erce, the conespord iy G sh
er miny s pershi re (CE?S) rrreised s nific ntly.

The nin berofen ployeesit Septen ber30, 1999, was 169,189 peopk con pared to 199,232
2s reported st Decen ber 31, 1998. Adjusted foracqu skprs a rd d vestiu res, the nin ber of
pem arert en plbyees decreised by 3 percert. Resorrel experses 15 @ percert of reven e
corntned to decrease s nd contribu ted to @ T rther m proven ert Nn am rs.

ABB's extersive Y2 prepirtonprogrn , mnchbse coopertonw th 5 a ston ers, b reir
con pkton. ABB w ill su pport ks aiston ers atthe n illermin shift by offenry @ worklw de
a lkcerter service that corrects then , if reeded, to the approprete product or systen

speci It kvel. Th service w ill be based onadwvarced con puter ook, ABBY worlkdw de
comporite retwor ard Wtenmet techrobgy. The revew of ABBY mtem I systen s 5 on
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schedu ke to be con pkted by the erd of October. ABB his wored cbsely w th crita |
supplers o verfy theirread ress for Y2k .

ABB reierites s T llyea rforecstthatgeren Iden a rd for ABB3 produ cts ard systen s w il
0 prove is ofn ©-2000.Fu lhbyei r1999 revenies, s w ellas oper try ea mirys excl dry the
apia lga nfron the fom atbnof ABB ALSTOM POW ER i re expected to wTreise con pi red
o 1998.
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ABB Group
Consolidated Income Statement
(USD nn illors) Notes Yeirto date
Jniary — Septen ber Ju by — Septen ber
1999* 1998*  1998* 1999* 1998*  1998*
pro fom i rest ted pro fom i rest ted

Reven es 17,779 16,304 21,123 6,001 5607 7,398
M2 terk lexperses -7,460 -6,990 -9,649  -2,657 -2,447  -3,428
Persorrel experses -5,711 -5,405 -6,667 -1,884 -1,803  -2,208
Otherexperses -2,911 -2,731  -3,544 -988 -927  -1,290
Chirges nw ok INprog ress
i rd finkhed goods 327 624 830 113 125 136
Depreci tbnoffoed assets -621 -526 -683 -202 -179 -232
Urusua liten s 7 344 36 29 63 -3 13
Open tiny B mirys a fter Depreci tbn 1,747 1,312 1,439 446 373 389
B minys fron the defired powergererton 9 51 125 - - 14 -
bu siress *)
B mirys fron equ ity a ccou rted con pinks 9 -1 -2 -2 1 -1 -1
Dwviderd wron e 7 6 6 - 1 1
Iterest icon e 312 291 295 120 103 104
Interest experse -537 -501 -507 -184 -182 -184
Bxchi ny e d iffererces 4 -7 -7 -5 -10 -11
Ircon e before Ta xes 1,583 1,224 1,224 378 298 298
oon e & >es -459 -367 -367 -103 -84 -84
Net Ircon e before M wority Irterests 1,124 857 857 275 214 214
M monty irterests -16 -8 -8 -6 -3 -3
Net Ircon e 1,108 849 849 269 211 211
Basicard dil ted ea mirys pershare, in 369 283 283 090 070 070

usp®

*) Referto Notes 1, 8 (rek tiry to the excl sbnofthe defired pow ergerer tbnbusiress) : rd 9 (rek tiry to the exclsbn

of Adtra 1) .

**) Referto Notes 1ard 8.

1) Reflects N1999 the rton e before Ta >es of the defired pow ergerer tbnbusiress u p to the divesth ert of ths bu s ress

nJre 1999 ard N the 1998 pro-fom & colin N the kctol e before Ta>es fion

folbw iy Note b).

Jniary-Septen ber. Refer a ko to

b) Wb des ABB's 50% shi re nthe kol e before Ta>es of ABB ALSTOM POW ERis fron Ju by 1, 1999 (refer to Note 9).

¢ Ciku ktobnbased on300,002,358 rey stered sha res.
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ABB Group

Condensed Consolidated Balance Sheet

(USD inn illiore) Notes Sept. 30, 1999* Sept. 30, 1998 Dec.31, 1998
rests ted**

Assets

Cash ard ash equ M Ers 7,632 7,776 7,790
Other a nert;issets 12,293 15,731 15,080
Tota lau rrert a ssets 19,925 23,507 22,870
Foed i ssets 10,621 9,310 9,513
Tota 1 Assets 30,546 32,817 32,383
Lebilitesard Equ ity

Cu rert lu b ilikies 16,777 19,206 17,883
Noncu nert Ii b ilities 7,905 7,603 8,226
M ronty irterests 319 322 315
Stod hober’equ ity 5,545 5,686 5,959
Tot ILEbiltesa rd Eq ity 30,546 32,817 32,383
*) RefertoNotes 1, 8ard 9.
**) Referto Notes 1ard 8.

Condensed Statement of Changes in Equity

(USD nn illors) Note Jiniary — Septen ber

1999 1998

Equ tyas ofDecen ber 31, previou s yea r (1998 a rd 1997, 5,959 5,283
respectively)

ek sbnof ABB AB: i ABB AG °) 34

Charyes inaccou rntiry prircipks a nd otheriten s 2 -903 -19 ;)
Dividerd payr erts © 503 -460
Tr rs b tobnd iffererces 5 -150 33

Net #con e (9n orths) 1,108 849

Equ ity a s of Septen ber 30 5,545 5,686

2) Netassets of ABB AB ard ABB AG otherthi ntheirhod irys inthe ABB G rou p corntribu ted to ABB Ltd 2t Ju re 28, 1999,
ie.after pay-out ofordinry dividerds to respective shi rehobers rebkted to 1998 ard & speck I dividerd payn ert to
ABB AG sha rehobers onJu re 25, 1999.

b) Wtrodu ctbnofreveed IAS 12 on rcon e Ta>es.

¢) Bl sive of the speck 1ABB AG dividerd asn ertbred nNote ).
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ABB Group

Condensed Consolidated Statement of Cash Flows

(USD nn illors) Yeirto date
Jiria ry — Septen ber
1999* 1998* 1998**
pro fom 2 rest: ted
Cash Flow fron Open tiry Activikes
oo e before i >es ©) 1,532 1,099 1,224
Adjisth erts ofes mirys to open tiry ¢ sh -230 339 278
Chirge nretwor iy capic | -568 -943 -888
Ta>es pa O -241 -268 -301
Net Cash Flow fran Open tiry ACtivities 493 227 313
Cash Flow rehted to Investiry Activikes -546 -642 -679
Cash Flow rehted to Fin rciry Activikies 63 2,324 2,364
Effects of tn re b tbnd iffererces onash ard ash equ ma s -168 107 127
Net Charye nCash ard Cash Equ ma ernts -158 2,016 2,125
Cash ard ash equ m Ers - bey imiry ofyeir 7,790 5,320 5,651
Cash ard ash equ M Erts - erd ofinteri  period 7,632 7,336 7,776

*) RefertoNotes 1, 8a3rd 9.

**) Referto Notes 1 ard 8.

1) Bcldes the ea mirys fron the defired pow ergerer tbnbusiess ofUSD 511 illibNniN1999 conespord iy to the
period Jinary-Jureard USD 125 n illionconespord iy to & nia ry-Septen ber inthe 1998 pro fom & figu res.

Selected Notes to the Consolidated Financial Statements

Note 1, Geren la rd Scope of Corsolid: tion

The Group's accou rntiry prircipks, bised on hHtem ton I Accou ntiry St rdards (KAS) ard applied N the
interh report for the fist nire n orths of 1999, a re described N the 1998 yeirerd Finrci l St ten ers of
ABB, except forthe itrodu ctbnofreveed IS 19, Bi pbyee Berefits (referto Note 2).The interii  report i rd
rotes sreunudited.
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Chi ryes mnscope of corsolid; tbN1999

The fist nire 1 orths report 1999 reflects the scope of corsola tbn of ABB Ltd, the rew Group holiry
con piary estblshed onJu re 28, 1999. Con pa red to the previbu s yei r's scope of ABB Asea Brow nBoveni Lid,
the fom ergroup parers ABB AB ard ABB AG ire il ded inthe scope of corsolis tbnof ABB fron Ju re
28, 1999.The effects of ths chargeare b n ateri 1y venthat the soke hobirys of ABB ABird ABB AG were
their 50-percert sha re iNn ABB Ases Brow n Boven Lid . Fu rther; the cash sumpls cori ired in ABB AG wis
dBtribu ted to s sharehober through 2 speci Idividerd payn ert prior to the cortribu tbnof ABB AG to the
rew ¢ roup pirert ABB Lt .

As i corsequ erce of the contribu tbnof the ABB pow ergeren tbnbusiress (except nickar, son e rerewib ke
pow erird detribu ted pow er busiwresses) herein fter a lled “the defined pow ergerenr tbnbusiress” on i re
30, 1999 to the rew ly crea ted ABB ALSTOM POW ERjoirt vertu re (referto Note 9), the folbw &y chiryes have
beeneffected :

- The kron e Stten ert excl des the defired pow ergerer tbnbusiress up to &5 te rsferondu re 30, 1999
fron a2 Hpositbrs except for kcon e before Ta>es, kron e t>es, Net kcon e before M wonity interests 2 rd
Net bcon e. Fron Ju ly 1, 1999, ABB's 50-percert shi re of et mirys nthe rew ly fom ed ABB ALSTOM
POW ERire cl ded inthe captobn “E mirys fron equ ity a ccou rted con pa Nies™.

- The Ba hrce Sheet a t Septen ber30, 1999 exclides 2 Hassets a rd Ik bilikes of the defired pow ergerenr tbn
busiress ard corta s ABB's 50-percert shire in the corsoldited equ ity of the rew ly created ABB
ALSTOM POW ER.

- The Stten ert of Cash Fbws exchides i Wash flows rektiy to the opentbrs of the defired pow er
geren tbnbusiress.Cash flows i sy fron the tr rsfer of the defired pow ergerenr tbnbu siress to ABB
ALSTOM POW ERire irchded as nvestiry i Ctivities.

1999 fyures wchde opertors fron the Ebig Biiky Process Auton atbngroup acqu ired mnJairnary 1999
(refer to Note 6).

Rest tan erts 01998 refkctiry chi ryes inscope of corsolid: tion

Resta ten ent of 1998

1998 fyures are adju sted to reflect the s e of ABB3 50-percert pi rtcip: tbn N Adtr re (refer to Note 8). As i
corsequ erce, i I Adtrre rehted ken s N the kron e Stten ert (e>cept for ee mirys) ard Ba krce Sheet,
fom erly ircl ded to 50 percert inthe ABB G rou p fiju res, ha ve beenren oved .

Pro fom a 1998

The coln N"1998 pro fom 1" INnthe kron e Stten ertard Stten ert of Cash Fw s represerts the 1998 G rou p
fiyures excl diry both the defired pow ergerer tbnbu siress a rd ABB's 50-percert shire nAdtnre sod in
1998 (exceptas wd i ted INnthe pertirert footnotes) .

Note 2, Introdu ctibnof Revked IAS 19 onkn p byee Berefits

ABB his idopted the revied IAS 19 as of arvary 1, 1999. Rekted tr rskbn effects an ou rntiry to @ tot 1 of
USD 1,006 n illionhave beend iectly reflected inthe Bi b rce Sheet is persbn ke bilities . The tr rs tbn effects
represert ren i Ny U Nin ortized berefitoblyatiors u rnderthe oy N 1 RS 19 a rd reeve L2 tibrs N correcton
w ith charyes ofactuark Lassun ptors urder reveed IS 19. The equ m Ert an ou rnt a fter corsder tbn of
defenred ti>es - an ountiry to USD 889 n illbn - has been chaimged to equ ity as @ charge N accou rtiry
prrcipks (referto Stten ert of Charyes NnEqu ity).The follbw iy Ba sunnary ofn ainiter s corsdered at
Jrary 1, 1999 forthe tn rsktbnto the reveed IAS 19.
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(USD i illiors)

Tot Ircrease ofpersbnlebilkesard sm abhr 1,006
Defened t >es -117
Net cha rge fron tra rstibnto reveed IS 19 889

An oredet ikd presert: tbn s cort: ired NABB's report forthe fist three n orths 0£1999.

Note 3, Geogn phici nd Sggn ert Inffon i ton

Reveni es
Jiniary — Septen ber

Orders Receiwed
Jiriary — Septen ber

Data per Regg DN
(USD nn iliors)

1999 1998 1999 1998
Bl rope 10,711 10,500 9,987 9,463
The An eria s 4,020 4,291 4,184 3,975
Asi 2,459 1,804 2,142 2,004
ModeBEst:nd Afria 1,746 1,816 1,466 1,262
Tota I 18,936 18,411 17,779 16,304

Allfyu res excli de the defired pow ergerer tbnbu siress (see Notes 1 ard 9).

Data
per Busiress Segn ert
(USD i illiors)

Orders Recewed

Jinva ry- Septen ber

Reven es

Jiria ry — Septen ber

Open: try B2 mirys
a fter Depreci tbn
Jirvary - Septen ber

1999 1998 1999 1998 1999 1998
Pow erTr ren Bson 3,061 3,166 2,799 2,636 273 245
Pow erD Btribu tbn 2,344 1,953 1,978 1,833 125 109
A ton 2 tbn 6,093 5,099 5,890 4,855 333 338
Oil Gasard Petrochen i b 2,286 3,049 2,325 1,973 120 118
Produ cts 2 rd Cortr ctiry 4,951 4,875 4,551 4,502 309 270
Fin rci 1Services 510 534 510 534 257 252
Va rou s Activities/Corpon te 1,682 1,746 1,673 1,795 330 -20
S b-tota 1 20,927 20,422 19,726 18,128 1,747 1,312
It -G rou p Tr rea CtDre -1,991 -2,011 -1,947 -1,824 - -
Tot 1 18,936 18,411 17,779 16,304 1,747 1,312

Note: 1999 fijures for Al ton atbnircl de the fiyu res forBkag Ba iky Process Auton atbnacqu ired ndinia ry 1999 (refer
to Note 6). 1998 fyures exchde ABB3Y 50-percert shire of Adtnre except for opertry eamirys through
Septen ber 30, 1998 ard T lly excl de the defired pow er gerer tbn busiress (refer to Notes 1, 8 ard 9). The
ren @ Ny nickarbusiress B irch ded NVarous Activities ina llperiods.
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Note 4, Short,n ediin -, bry-tem ba rs

(USD i illiors) Sept. 30, 1999* Sept. 30, 1998 Dec.31, 1998
Rest: ted **

Lo rs

Short-tem ba re 5,086 4,838 3,409

Medin -ard bry-tem bars 3,045 2,696 2,808

Tot 1l re 8,131 7,534 6,217

*) RefertoNotes 1, 8ard 9.
**) Referto Notes 1 aru 8.

Note 5, M@ nExcha rge Ri tes

Averi (e As of As of

Jhrary- Septen ber30 Decen ber3l

Septen ber

1999 1998 1999 1998 1998
B ro (1998: ECU) USD 100 = BUR 0,93 090 0,94 085 0 86
Gemann ik USD 100 = DBM 181 179 184 167 168
Svedsh k on USD 100 = SK 824 794 818 786 813
Sv Bs farc USD 100 = CHF 148 147 150 139 138

Forthe fistnine n ornths 01999, charyes mexchirje rtes had a2 regative effect ofa pproxa i tely 3 percert
onthe reported kron e Stten ert ken s con pi red to the san e period kst year. The ba knce sheet fiyu res w ere
reduced onaverge approxa ately by 5 percert due to the strerytheniry of the dolk r when con pared to
Decen ber3l, 1998 a rd 6 percertw hencon pa riry to Septen ber30, 1998.

Note 6, Effects of the integ n tonof Ek: g B: iky Process Al ton i tion

hlinary 1999, ABB con pkted the acqu sktbnof Ekig Bi iky Process Al ton atibn. The tot | pu rchase price
was con prsed ofUSD 1,556 1 illbn rekted to the pu rchase of shares ard stod optors ard USD 648 1 illbn
rebted to the acqu ired debt. The Ekag Bi iy busiress  part of the Auton atbnsegn ertard & iclded N
the 1999 i ccou s usiry the pu rchase n ethod ofaccou ntiry . The goodw il ek ted to the 2 cqu Bition of Ekag
Ba iky Process Auton atibnan ou nted to USD 2,192 1 illbn.

Note7,Unusui liten s

The 1999 fgures reflects capik lgaNnofUSD 162 n illibn ret of t>es, rehted to the cortribu tbn of ABB's
pow er gerer tbn busiress to ABB ALSTOM POWER i exchirgje for a 50-percert pa rtcipi tbn N that
corn paryard USD 1,500 n illibnina sh (referto Note 9).

Then entbred fiju res represert the ret ga infion the tr rva ctibna fter provid iy for ABB's 50-percert sha re of
2 BUR700 n illion (USD 723 n illbn) restn cti riry provebn set up N the openiry ba bk nce sheet of ABB
ALSTOM POWER aswellisadequate covenrge ofexpost res.
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Note 8, Effects of the d Bcortin i tionofthe ABB Di 1 Er-Berz Tn rsport tonGrou p (Adtn re)

Folbw iy the d scortina tbnof the Adtr re busiress iNnthe 1998 yei rerd i coou s, figu res for the fist nire
n orths 1998 have been restited to exclde Adtrare fron the ABB Group corsoldatbnard the segn ert
preserta tbn except for eeminys. The n a in differerce to the rcon e stten ert fyures publshed N the
previbu s yea r's a ccou s corcens reveni es w herei s ea mirys have rotcharyed:

(USD nn iliors) Jirvary — Septen ber, 1998 Jirvary — Septen ber, 1998
s rest ted 1999 S reported 1998*
Reven es 21,123 22,312

") Adtrrewas ichded through proportobn 1(50 percert) corso ldi tbninthe ABB G rou p .-

M ore deta ik onthe effects of the d scontinis tbnof Adtr rz 2 re cornt: ired iNthe Armia 1 Report 1998.

Note 9, T refer ofthe ABB pow er geren: tbnbu siressa rd fom 2 tionof ABB ALSTOM POW ER NV.

Onduire 30, 1999, ABB tr rsfened s pow ergeren tbnbu siress (e>cl d iy the bu siresses described iNNote
1) to ABB ALSTOM POW ER.As @ corsequ erce, those open tbrs (except fortheir khcon e before Ta>es a rd
folbw 1y e mirys kvek) i re, 1s fron the fiist ha Freport 1999, ro bryercort ired inthe kcon e St ten ernt
ard Ba k rce Sheet of ABB.Sin n a rized bebw i re the fiju res of the defired pow ergerenr tbnbu siress u sed
forthe rest ten ert 1999 (period Janva ry-Ju re) a rd 1998 (Ja rnva ry-Septen ber) inthe pro fom @ presertz tbnof
ABB's Fin rck 1St ten ents.

Ircon e St ten ernt Yeirto date Yeirto date
(USD nn iliors) hnary -l re)  Jhn 1y - Septen ber
1999 1998
Reven es
Reveni es 3,460 5,175
Bxqerses, charges nw ok INprog ress, depreci tbn -3,375 -5,041
Unusua lten s -31 -7
Open: tiry B2 mirys a fter Depreci tbn 54 127
Fin rce ret -3 -2
Ircon e/ boss before Ta xes 51 125
Tad>es ard n wonty irterests -15 -40
Net Ircon e 36 85

) Figu res u p to the excl sbnofthe defired pow ergerer tbnbusiess a t the erd ofJu re 1999.
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Ba B nce Sheet Decen ber3l
(USD inn iliore) 1998
Cu nertassets 6,823
Fied assets 2,124
Tota 1 Assets 8,947
Cu mert Iu b ilities 5,214
Noncu nert Ik b ilities 2,155
Stod hober’equ ity 1,578
Tot ILabilitesard Equ ity 8,947

The rew joirt verti re ABB ALSTOM POW ER ¥ equ ity a ccou nted by ABB as fron Ju ly 1, 1999 s ccord iy to IS
50-percertshare.As @ resu k inthe fistnire n orths report ABB ALSTOM POW ERs orers, reveni es, nin ber
ofen pbyees a rd ba k rce sheet #en s are rot icl ded NABB's Finrci 1St ten erts is st ted inthe pertirernt
footrotes .

B minys firon the equ ity a ccou rntiry of ABB ALSTOM POW ER i re reported in the specific a pton of the
kton e Stten ert. ABB ALSTOM POW ER reported & breik-evenodin ry resu k for is fist three n orths of
opertobrs. As @ corsequerce ofa thorough review of the busiress, requested by s parert con panes at
irceptbnad con plkted du nry the thild qua rter of 1999, ABB ALSTOM POW ER ok ore-th e costs a rd
provi brs for project rek s, qui lity a rd cost ovent rs N is #con e st ten ernt. Accord iry ly, ABB fi lly cha g ed
is 50 percert share of thé an ourt to s ow N con e stiten ert. How ever;, there was ro regative i pact on
ABB% e mirys.

(END)
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