Press Release
ABB fourth-quarter earnings adversely
impacted by Power Systems division
·

Q4 operational EBITDA impacted by approximately $260 million in charges mainly for
storm-related delays in offshore wind projects and some operational issues in Power
Systems (PS) division

·

Q4 net income also impacted by additional restructuring-related charges in PS and
some legacy Group non-operational charges

·

New leadership brings proven mix of systems and global market experience

·

All other divisions broadly in line with the company’s expectations

·

Q4 basic earnings per share (EPS) expected to be approximately $0.23

·

2013 full-year free cash flow expected to be in line with 2012 despite negative cash flow
from operations in PS

Zurich, Switzerland, Jan. 22, 2014 – ABB said its fourth-quarter 2013 results were adversely impacted
mainly by charges for storm-related project delays and some operational issues in the Power Systems
(PS) division. Additional restructuring-related charges were taken in response to the division’s soft
order intake in 2013. The company also booked non-operational charges related to certain Group
legacy issues.
“While the performance of four divisions was in line with our expectations during the fourth quarter, the
issues we face in Power Systems are disappointing. This means we will not be able to deliver our
profitability target for the division in the quarter. A focused action program is addressing these issues
and implementation has been started swiftly,” said Ulrich Spiesshofer, Chief Executive Officer of ABB.
“With Claudio Facchin we have a leader at the helm of PS who brings global systems experience to
drive the business towards an improved performance.”
“The division’s new leadership is assessing the progress and targets of the realignment and we expect
to provide an update when we announce the fourth-quarter and full-year results,” Spiesshofer added.
PS operational EBITDA was impacted by approximately $260 million in charges resulting mainly from
delays to offshore wind projects caused by severe winter storms in the North Sea in December and
some operational issues which are being addressed with the enhanced realignment program. Storms
like this slow down installation processes and operations, which has costly knock-on impacts and
delays on related activities and time schedules.
Net income was impacted by the PS situation outlined above and some non-operational items. These
non-operational items included approximately $50 million for additional restructuring-related charges in
response to the soft 2013 order intake in PS, as well as charges for some Group legacy issues.
Fourth-quarter basic EPS is expected to be approximately $0.23.
The company expects free cash flow for the full-year 2013 to be approximately in line with 2012
despite the negative cash flow from operations in PS.
All figures are preliminary and unaudited. ABB will announce its fourth-quarter and full-year results on
February 13, 2014.
ABB (www.abb.com) is a leader in power and automation technologies that enable utility and industry
customers to improve their performance while lowering environmental impact. The ABB Group of
companies operates in around 100 countries and employs about 150,000 people.
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Important notice about forward-looking information
This press release includes forward-looking information and statements concerning ABB Ltd’s fourth
quarter performance in 2013 which are generally identifiable by statements containing words such as
“expects” or similar expressions. Although ABB Ltd believes that its expectations reflected in any such
forward-looking statement are based upon reasonable assumptions, it can give no assurance that
those expectations will be achieved.
More information
The company will host a media, analyst and investor conference call on Jan. 22 at 7.30 CET with
Chief Executive Officer Ulrich Spiesshofer and Chief Financial Officer Eric Elzvik.
Callers from the US and Canada should dial +1 866 291 41 66 (Toll-Free). UK callers should dial +44
203 059 58 62. From Sweden +46 85 051 00 31, and from the rest of Europe, +41 58 310 50 00. Lines
will be open 15 minutes before the conference starts. Playback of the call will start 1 hour after the call
ends and will be available for 24 hours: Playback numbers: +44 207 108 62 33 (UK), +41 91 612 43
30 (rest of Europe) or +1 866 416 25 58 (US/Canada). The code is 15906, followed by the # key. The
recorded session will also be available as a podcast 1 hour after the end of the call and can be
downloaded from www.abb.com/news or at www.abb.com/investorcenter.
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